vy . A asals it A A A L A A 0
d AJ J JJJJJJJJJ_Jddlcaav..c .........

3 4/4Ju4q4d4z.4. J.Ja.qz.qz.q,f...w..,...l.,. Y Y Y Y Y Y Y Y Yy
Afﬁf MJJjJJJJJJJJ144.4.¢-o4; ........
.ﬂfgf IR ARRRRRRRRRRAARN :
J .JJ,J/.J//J:.:Jn..a ..... .
Y T I I I I T Y Y Y Y Y Y Y YYYY 1y \
' 9 PSSR RRRR AR R AR R AR AR
a” - .w. JJJJJJMJJJ | ¢. 4. 4, -,4 AT YYYYY Y
. I BB IERS P 2 SRR RN RN AR R R R R R R
S0000000000000000 000000 A 2RSSR RRRRARRRR
SO0 0000000000 : PASARRRRRRRRRRRRRRAR AR AR .
A JJbJJJJJy«J.,..., ......
» Y Y Y Y Y Y YYY Y Y Y Y Y Yy
A A A A A A A A AR A A L TYIYTYY Y Y YN Y YN SRRRRR

LR R R R ) 1000 RRRRRRR A RS ' _
RPN RRRIIRIRIIRRRR AR IR SRR RN R AR RARARA RN
BRI RIRIIRRIRRIRARRARRRRAS . } T YT YT YT YT Y YT Y Y Y Y Yy Yy
0000000000000 000000000000ttt . f/ YX XX EYYIYYI Yy
SRR RRRRIRILINM . MAALIIAAIY YY)
A R R .ﬁﬁfJJJJyJ«‘...,... ' Y
BN RRRRRRRRRRRRRRRRRRRRRRRRRRRI RS SRR RRRR R R R AR R ERE
SOOI PRRR RN PP P PR RRPPRORRRRRREY TYY Y Y Y Y Y Y Y Y Y Y Yy '

ooooooooooooooooooooooooooooooooo&ooo...ﬁmf ..qﬁhﬁﬂﬁﬁﬂﬂmﬂ. ..... )

- JJJ.J.JJ././..... ........

00000000000 000000000000 RRRRRRRRRRRY ) JWJWJJQZﬁﬂﬂZmexmﬂ._

) ﬂfﬁﬂﬂﬂﬂﬂﬂ; ..4 \ , ‘, \ i o y \

TITYI T I Y IY99999YY \
JJAJ4‘44.. .....

.J. PTEPEFETEYTYTYYS
WD

..J.J.J.K.J....-..,...
4444441444.
JJ/ YYNYYNNNYNY
RRRRRRRRRRRRL
YYYIYIYIYYY Y Y Y Y
TIITIYYYY9Y99YY
uJ.JJJ4444,-

d JJJJJddcaa.

B RN RN R RN RN R PR R RN RN RN R RN RN RN RPN RN RN RRRRRRRRAR AR 3 _

B RN NN NN NN NN NN PN RN RN Rl RNl Rl RN RN R AR R R AR TYYYYY Y S
PP PR PN NN NN NN RNttt st s issittsstsissssssssnes A yﬂ YYXYXY )
BB RN R NN NN RN RN NN RN RN R RN RN RN RN RN RN R RNl RRR AR AAAA L)
OO )

A
A A2 2222222222222 2l R .f
N

.Q........O.Q.OQ..QQ.C-m
PPN RIRIRIRIRIOIRNIOEINIRIE

PRV C2000 5 TR0 0000000000000
, A2 2 2 2 2 22222 2R 2 2 2N A2 ALl AR R R R R Rl 2 2222222222222 )
BRSO PPPPRRPRRRRRRRPRRNRB 0000000000 0000000000000
.......‘....ﬁ* (AR P e PR E el PR R R R R R R R R R R R R R R R R R R R R R R R R )
i _
y

g— ...Aﬂ"..'..'.........................
oooqAMp PPN 0000 s s s NRRRRRRRRRRRRRES
, 00N S )00 r =0 000000ttt stttsssistitsiesssssess
I YT R 2t R N N N RN RN RN R RN R RN RN R R RRRRRIRRRIRS
O L S L PP P TR P RN RN RN RN RPN RN RRIRIRIRIMS
Seee e~ PRI TR TR PR RN RN RN RN R RN RN RN R RN RRRRRRRRRRIREY
XL ) BRSNS ban ese (R0t PRtsRsNNRRRIRRRRRRRRRRS S
, ‘lhf ‘1&0000&00oooooooooooooooooooooooooooooo

A LS s o w P e e s s s s s s s st s e e IR RN RRIRRRRIIES

ll(- SOOI NNNRRRRRRRRRRRRRRRRRRRRRARS
PP C - DN NN NN NN RRRRRRRRRRRRRRRRRRS

YT r A I I I I T T T T T T T T Ty

L0000
R e e

lza;JJJJJJ.J.
...a:JJJJJJJ 1 a
...4«44J4JJJ

TR ENYTYTYYYYYYS
..... : 3

3
BERRARRRARRS A
.....J:Z:ﬂ/f

F Y YYYHYN J,J,JJJJJJJJJ } BRSSPI IIRIRIRIIAIYMD
..... FEYIIYYYYYS PRABIBPPPRRPINNNNNRIIRIIRIRIRIRIIRIIRIIRIYEY
Y Y Y Y Y Y Y Y Y Y YYYYY YN ) e w PR RPN NN RPN NN PRRRRRRRRRREY
.A.......mazﬂﬂﬂfff . hﬁ% BN PRNNRN RN RRRRRRRRRRRRRRS
...... L S | *T T \

........... FRNHNYYYNYYSN

.....

S OO L

....... T I YT Iy _ff

........ lacaaa‘,d,l;.l:‘JJJ 5
‘,...z//../JI/JJJJJJJJ : 4

........ ..clJJJJJJ -

....... 'Y NYTYYYNYNYS

......... -J.I.U.I.J.J
,_,.14.4414_444.

....... Y YN YNYSY

L ]
.y
E ]
L ]
L ]
L
L
L ]
L ]
L ]
R J
L ]
L ]
L
L ]
L ]
L
L ]
L ]
L ]
-
.
.
E ]
L ]
L J

........ . r 3 ’ b |
.......... WA \,.JJJJJJLJLJJJJ 444 hLMwN“
Y Y Y Y YYYYYYYS
YT YTYNYN N ‘,.a,.444JJ//JJJJJJJ JJ ﬂ

ARARARREARARRAARRAR RN ﬂ Y'Yy JJJJ“ WL Y3

...... T I Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y NYNYNYNYSN f Jf TYYXYIYIYIYY
T T I T T T T T T YT YT YT YT YT Y Y Y Y Y Y Y Y YYYYY ) TIYYIYIYY
......... .......4.‘444444J44JJJJqf44 f 1) fJJJJJJJJJ

............ vy N N SN N N Y NN Y Y Y YVY NI N Y Y Y Y'Y YN Y'Y YNYNYNY YNNI S



Recall Izzy's Bakery

® [ he bakery can choose to proauce
pastries or pizza crust.
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Pastries




Here comes Kate’s Pizza Parlor...

® Kate's Pizza Parlor can also choose to
poroduce pastries or pizza crust.
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What are the opportunity costs for each business?

lzzy’s
Pastries Crusts Pastries Crusts
0 10 10 0
1 8 8 1
2 ® ® 2
3 4 4 3
4 2 2 4
5 0 0 5

1 pastry costs 1 crust costs 1 pastry costs 1 crust costs
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What are the opportunity costs for each business?

lzzy’s
Pastries Crusts Pastries Crusts
0 10 10 0
1 8 8 1
2 ® ® 2
3 4 4 3
4 2 2 4
5 0 0 5

1 pastry costs 1 crust costs 1 pastry costs 1 crust costs

2 crusts 1/2 pastry 1/2 crust 2 pastries



. The ability to produce a good at a lower
opportunity cost than all other producers.

Kate’s has the IN-pastries.
lzzy’s has the In-crusts.
Kate’s should Py producing-only pastries, and Izzy’s should

oy producing-only crusts.

This same principle explains why countries and trade...



Iwo countries...

® Brazil ana Mexico produce coffee and
oroccoli.



PPC-Brazil

100 125
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1 coffee costs
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